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SUBJECT: CENTRAL BANK TAKEOVER OF CONTINENTAL BANK 

1. MANILA PAPERS JUNE 25 REPORTED CENTRAL BANK (CB) 

TAKEOVER OF CONTINENTAL BANK FOR QUOTE REPEATED VIOLATIONS 
OF BANKING LAWS AND PRACTICES UNQUOTE INCLUDING QUOTE 
GRANT OF HUGE LOANS UNQUOTE WITHOUT COLLATERAL. LOCAL 
SOURCES STATE THAT CONTINENTAL BANK ENGAGED IN MONEY 
MARKET FRAUDS UP TO P 130 MILLION, AGAINST TOTAL ASSETS 

OF ABOUT P330 MILLION. ONE SOURCE REPORTS THAT CON- 
TINENTAL BOARD MEMBER VICENT TAN WAS ARRESTED AND TAKEN 
TO CRAME JUNE 24. 

2. COMMENT: CONTINENTAL TAKEOVER APPARENTLY NO SURPRISE 
TO BANKING CIRCLES DUE INCREASING REPORTS OF INFLUENCE 
LOANS WITH THIN OR NON-EXISTENT COVER. DEVELOPMENT 
PROBABLY WILL RECEIVE HEIGHTENED PLAY IN NEXT FEW DAYS 
DUE LIKELY ANNOUNCEMENT JUNE 26 OF US BANK IRVING TRUST 
WITHDRAWAL FROM MINORITY TIE WITH BANK OF COMMUNICATIONS. 
LOCAL IRVIN TRUST SOURCE HAS INDICATED WITHDRAWAL 

QUOTE POLITICAL UNQUOTE. OTHER BANKERS SPECULATE THAT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MANILA 07557 250954Z 

CB DECISION OF LAST WEEK TO NULLIFY MINORITY SHAREHOLDER 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



VETO ARRANGEMENTS IN RECENT COMMERCIAL BANK DEALS PROBABLY 
COOLED IRVING TRUST INTERESTS IN VIEW PROBLEMS ALAREDY 
LIKELY IN THE FUTURE OF BANK OF COMMUNICATIONS. 

SULLIVAN 
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